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Deputy Comptroller 2 April 1951
Chief, Audit Division

Renowals of Agent Contracts

A review of agent contracts reveals that certain of these contracts
contain provisions limiting the temn to & pecified period, commonly one
year, with or without provision for renewal or extension bsyond the termina-
tion date. From a check of & limited numbar of such contracts, it appeers
that payments are being made to agents for extended periods subgequent to
the termination date, in the absence of doquuehtatlion evidencing that such
contracts have been renewed. Exanples of this situation are the following
agent accounts: :

25X1A2d3 - Contract termination date 31 October 1949, no provi-
on Ior rengwal. Pald through Decebor 1950.

2, I - Contract termination date 3p June 1950, subject to
renewal. No renewal agreement in fi}e, payments continuing

25X1A2d3 to date.

3. * Contract termination dae 30 November 1949, sub-
® renewal. No renewal agreement in file, payments con-
25X1A2d3 tinmuing to date.

L. *- Contract teminetion date L September 1950, sub-
eot renewal. A memoranthum dated 13 Octobar 1950 from the
Chief, FDZ, to the Finanoce Division $tated that ADSO had
approved renewal of the contract thrqugh i September 1951,
g;hmgh no copy of the approving do¢ument is in the agent's
o,

25X1A2d3

It is our opinion that wherea ocontract cqntains a renewal provision,
& properly spproved renewal sgreement shoulg b¢ a part of the sgent's file,
this connection, Case L above ralses the question as to what agency offi-
clal is suthorised to spprove contract renewalg. Current Confidential
Funds Regulations provide, with regard to the gontracting authority in the
U. BQ’ as followe:

"The Speciel Contracting Officer is amthqrized to execute agree-
ments and contracta on behalf of the United States of Americs,
md to amend and terminate such agroements and contracts ..."

The above provision does not specifically montfon renswal, ut it is con-

sidored that the provisions suthoriming execution and amendment of contracts
would also cover renewals. '
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However, the contracts of which the sbove cesbs are examples raise the
basic question of whether it would not be desirable for agent contracts to
provide for sn indefinite term, with provision for temmination upor whatever
notice is mutually sgresable, so thet the necessity for periodic renewals
wuld be eliminated. It is recommended that this wm be given considera-

tion in the preparation of future contracts.
Your conments regarding the subject discussed sbove are solioited.
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